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To THE MEMBERS OF SUMNIT CaprTal (PRIVATE) LIMITED
REPORT ON THe BUpiT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of SumMMIT CAPTAL (PrivaTe] Limiten (the
Company), which comprise the staterment of financial position as at December 31, 2018, and the
profit and loss account, statement of comprehensive income, the statement of changes in
equity, the cash flow statement for the year then ended, and notes to the financial statements,
Including a summary of significant accounting policies and other explanatory Information, and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belisf, were nece ssary for the purposes of the audit.

In aur opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the profit and loss account, statement of comprehensive

- income, the statement of changes in equity and the cash flow statement together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017}, in the

- manner so required and respectively give a true and fair view of the state of the Company's
affairs as at December 31, 2018 and of the loss, other comprehensive loss, the changes in equity
and its cash flows for the year then ended.

Basiks for Opinion

- We conducted our audit in accordance with International Standards on Auditing [I5A%) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Fingnoiel Statements section of our report, We are

= independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Frofessional Accountonts as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other othical

- responsibilities in accordance with the Code We believe that the audit evidence we have
cbtained is sufficient and appropriate o provide a basls for our oRinion,
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accardance with the accounting and reporting standards as applicable in Pakistan and the
requirements af Companies Act, 2017 (XIX of 2017) and in compliance with the requirement of
section 7B of the Securities Act 2015, and the relevant requirements of Securities Brokers
(Licensing and Operations) Regulations, 2016 and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraed or error,

n preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related 1o EGING CONCETN
dnd using the going concern basis of accounting unless management either intends 1o liuidate
the Company or to cease operations, ar has no realistic alternative but to do so.

Board of directors are responsible for averseging the Company's financial reporting prociess.
Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due ta fraud or errar, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an awdit conducted in accordance with I5As as applicable in Pakistan will
always detect a material misstatement when it exists, Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of wsers taken on the basis of these financial
stalements,

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
ludgment and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those Fleks, ang
obtain audit evidence that is sufficient and appropriate to provide a basis for our apinion,
The risk of not detecting a material misstatemant resulting from fraud is higher than for one
resulting from error, as frawd may involve collusion, forgery, intentional omissions,
misrepresentations, ar the override of internai control.

= Dbtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
an apinian on the effectiveness of the Compa ny's internal contral,
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= Evaluate the appropriateness of accounting  policies wsed and the reasonableness of
dtcounting estimates and related disclosures made by ma nagement.

= Condude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether 2 material uncertainty exists
related to events or conditions that may cast significant doubt on the Compamy's ability to
continue as a going concern, If we conclude that a material uncertainty exists, we arp
required to draw attention in our auditor's repart to the related disclosures in the financial
statements or, If such disclosures are in adequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up o the date of our auditor's report. However,
future events or conditions may cause the Company Lo cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves Fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
inimernal control that we (dentify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

41 proper baoks of account have been kept by the Company as required by the Companies Act,
2017(XIX of 2017);

b} the statement of financial position, the profit and loss account, statement of comprehensie
income, the statement of changes in equity and the cash flow statement together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 [¥EX of
2017), and are in agreement with the books of account and returns:

€] investments made, expenditure incurred and Buarantees extended during the yvear were for
the purpose of the Company's business; and

d] no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XN ol 1980),

€] the Company was In compliance with the requirement of section 78 of the Securities Act
2015, and the relevant requirements of securities Brokers (Licensing and Operations)
Regulations, 2016 as at the date on which the statement of financial position was prepared.
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Crther Matber

The Company’s financial statements for the year ended Decernber 31, 20107 were audited by another firm
of Chartered Accountants who had expressed an ungqualified opinion thereon

The engagement partner on the audit resulting in this independent auditor's report is
Mehmeod A, Razzak,

g
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SUMMIT CAPITAL (PRIVATE] LIMITED
STATEMENT OF FINANCIAL POSITION
A5 AT DECEMEER 31, 2018

ASSETS

MNON-CURRENT ASSETS
Property and equigement
Intangible aiseis

Lasiig term advances
Long term investment
litsastment propey
Lomg Lerm deposiss
Daferred Lax asset - nal

CURARENT ASSETS
Cebiors
Short torm loans

Short torm depodits, grepayments snd other recevables

Aghvarice tax - nel
Cash and bank balonces

ECQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized shase capital

S0 000,000 Qrdinary shaces of Re 10 each

lesued, subseribed and paid-up share capital
Unrentized gain of revaluation of AF5 jnvestment

Accumwlated Ioss

CURRENT LIABILITIES
Creditors and other payvables
Accrusd adered

CONTINGENCIES AND COMMITMENTS

2018 207
Noie —— (Rupees in O00) ---—
F 49,961 41 {184
-] 2,506 4,558
E 2,500 4,153
10 13,397 47.551
11 9267 149.E60D
Iz 1,267 5,238
3 5,836 5,364
10& T34 127, MR
14 51,699
15 el
15 80,828
FEN ]
iy 123091
185,993 T80.282
EIBII?!E -II!?!HI:I
500 000
18 A0, 04K F040, 000
11086 31.240
{25,971 {1,175
291,115 123061
15 103,562 F2.900
a9 2,939
103,611 S9zo
154 F76 MTIE
20

The annexed notes fram 1 to 35 farm an wtegrol park of these Sranciol stetenenis,

A
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Chinf Executive Officar
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SUMPIT CAPITAL {PRIVATE] LIMITED
PROFIT AND LOSS ACCOUNT
FORTHE YEAR EMDED DECEMBER 31, 2015

2018 2017
Mate —— [Rupees in 000) ~——-

Equity brokerage commission 21 3037 58,134
fanay market ard lorex brokerage cormmission 34.52F 41,551
LCammaodity commssion 2.1 193
Gain on sale of securties - net 3,716 SH 8B
Dividend incarne 1,112 5458
Other income 12 ¥ B 13,531
719,06 179, 1
Liparating and administrative espenses 23 {97, 784) (115,637)
Hpancigl Charges 24 (117} {16,269}
{97,903} {131,906}

(Less) / profit before taxkation {18,197] 47,738

Taxtion

- Current 25 4646} {18,145}

« Deferred a7 143
14,175) {18,002

{Lass) / profit after tanation [22,372) 28,235
{Loss) / earnings per share - basic and diluted 25 |£.75) .57
]

The annexed notes frarm 1 to 25 favem an arbeged poret of fhese firencial stotements.

(i

Chief Executive Officer
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SURMMIT CAPITAL (PRIVATE] LIMITED
ETATEMENT OF COPPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2018

2018 07

Mote snsas | ARPees i 000} -
[Lass) [ profit after taxation (22,372} 19,236
Cthor comprahensive income - ey
Merms that will ot to be reclassified to
profit and loss account in subsequent periods
Actuarial kass on gafined benalit plan 12.3.4 580 11,214)
ltems that may ko reclassified 1o
prafit aned foas sccount in subsequent periods
Unrealized gain on revaluation of availabbe-for-sale investments 18 17,084 31,240
Tatal comprehansive (loss) / income for the year i-l mt 595_2_

The annesed notes from 1 to 75 form an gl part af these fiaancinl siotermants

*

A

Rkt 5y

Chiel Executive Offigar /! Director




SLIMMIT CAPITAL (PRIVATE] LIMITED
STATEMENT OfF CHAMNGES 1N EQUITY
FUOR THE YEAR ENDED DECEMBER 31, Z01E

Balance as at lamary 01, 2017
Profit tor the e

Daher Comprehensive Incams

Acfuarial loss on defined Benedit plan

Urrealized gain on revaluation of available-lor-sade inepstrenits
Toral comprehensive income Tar the year

Balance &y at Decembaer 31, 2017
Lo Tar fhe yea

Oiker Comprehiansave Income
Actiasial gain on delinesd benefit plan

Linrealized gain on mevaluation ol swilalble-lar-sale investments
Tatal comprehensive income for the year

Balance as ot Docember 3, H01e

Unrealized
Insusid, gain an
subscribed  revaluation  Accumalated
Total
and pald-up  of availablp Lows
capital Tar sale
inwaitmsnls
= (R i M senis
00, 00 - [ 32200 ) 2ET, 9
- 20295 29,736
- (1,114 {1214}
31,240 - 31,2490
- 31,240 28,022 989,76
B0, 000 31244 {4,179) 327,061
|12 377 (223721
- bt SA0
i14,154) {14,854)
(14,15a) (21,752} 135, 346)

300,000 17,066 [25.571] 291,115

Phe garexed notes from 1 14 35 form on integeal pact of Hhese finoncial statements,

v
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Chinf Executive Of fher




SUBAMIT CAPTTAL [PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
jLosa) )/ prodit belove Rasanion
Asliustrmends for nan-cash flems:
i kb iy

Hrdr luslan

Frovision i i ensaihment

Prowisaon for stadf eetiremsent gratuiny
InAeee4T IR oeme On STarl lan

Gain oo saiE of sBoudifias - 9l

Gain on disposal of operating ued assens
TRE cavnificare wiiften olf

Dradend incoms

Provesian againi ooubtful debys
Finarciil chaeges

[Increase) / decroase b aissts
Dbt
Short-levm losny

Short-1erm deposds, prepaymenis snd othed recpvabaley

Lo Rerm deposiis

(Decrerse) J increass in liakifisy
Cragivars and aiher payables
Cazh gengvated lreen [ [used in) cperations

Compensated absences pad

Ingommse $ax paid

Hnancad charges paid

Gratuity paid

terEsl igEdived gr skall Ioen

Het cash {used in) opoerating activities

CASH FLOWS FROM INVESTRG ACTIVITES
Prushade of shart term inwesimerds

S of sheart germ Iresiments

Purcfiase of propeny and agiipment
Atearce for purchase of sehicle

Desiderd rerswand

Frodend fram disposal of faed awseis

fiel cash generated feam investing sctivities

CASH FLEAWS FROM FIBMANCING ACTIVITIES
Ruaning hmance asalled

Rumning firgence repud

it cmah genensied lrom financing sctivities

Mt decraase in Cash and cash equisalents

Cask and cash egusalents at beginming of the year
Cash and cash eguevalents at the end ol the year

Vire omoeaed nedes fiow 1 ho 35 form ov inlegrof port of efrie fireaci stotemenis.

-
RJ"UJ—I--QJ.-

Chied Exstustive Officer

ik FLiT
Mate === |Rupees in 000} ~——
{181597) 47 3k
réa 3,13 4,007
8 52 b
1821 A 425
1234 1,183 Ba4
(Ba) {564
(3,716 |58.878)
. (506}
. Ta%e
13,11 I5,4%E]
{5&4) 2,947
M 117 16,65
100 (36,4325
FEETIT 4,927
{153y (235)
BI25 |17 015}
1971 [, 14}
|6,397) {30467
25, 3596 A
1,102 {49,385)
15.2.1 (#33) (114}
111477} (20,40
[3.007) 125,001]
a4 [&03) |2;05E)
.= ] 56
114,130 {BE,306)
153,520} |2, 853 320|
61,258 2,935 191
1550] 13,678]
. 11,753]
1,142 5458
424
4,178 LRI L
51,168 LR
152,168 13?1.&351]
(49,852) (12587}
123001 15608

17 113,433 113, 0l

",
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SUMMIT CAMTAL [PRIVATE] LIMITED
MOTES TO THE FINANCIAL STATEMENTS
FOHR THE YEAR EMDED DECEMBER 31, 2018

3

THE COMPANY AMD ITS OPERATIONS

surmmil Cagital [Private) Limited [the Company) is. 3 private limited comgany, Incorporated in Pakistan on March 08, 2006
under the Companied Ordinance, 1984, The Company is a corporate member / TREC haokder of Pakistan Stock Exchange
Limited and Pakistan Mercantile Exchange Limited, The principal attivities of the Company are equity brokerage, manay
market hookerage, interbank foreign exchange brokerage, commodity brokerage and researeh. The registered office af the
Compary 5 situated at 01-702, Tth Floor, Business and Financa Centre, oppasite State Bank of Pakistan, 11 Chumdrigar
Head, Karachi, The Company s a wholly owned sobsidiary of Summit Bank Limitod.

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY'S FINANCIAL POSITION AND PERFORMANCE

During the current year, economic and political scenarios” deterioration had iImmense adverse effects on the performance of
the equity boursa, depressing sentiments in the mwestiment climate and subsequently denting voluemes, resultantly ourshorm
term investment gortfolia yielded meager profits. This is reflected in staterment of Brofit and Loss scoount,

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Paklstan. The accounting and reporting standards applicable in Pakistan comprise of such Internationsl Financisd Reparting
Standaeds {IFRS Standards) (ssued by the International Accounting Standards Board (S} as are notified under the
Lompanies Act, 2017 {the Act), and provisions of and directives issued under the Companies Act, 2017, Where previsions of
and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisons of and directives issued
under the Companies Act, 2017 have been lollowed and with the requirerent of section 78 of the Securifies Act 2015, and
the relevant requitements of Securities Brokers |Licencing and Dperations] Regulations, 2016 a5 at the date on which the
biadance shies! was prepared.

BASIS OF PREPARATION

These financial statements have been prapared under the histarical cost convention except Tor shart term investrnents which
Are carried at fair value through profit and loss as referred to fn note 5.6 below,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The ownting policles adopted in the preparation of these financial statemeants are carsistent with those of tha previous
financial year,

31 New accounting standards [ amendments and IFRS interpretations that are not yet offective

The foliwsang standards, amendments and Interpretations with respect to the approwed accounting standards ad
applicable in Pakntan would be efective fram the dates mentioned Delow sgainst the respective standard or

interpretathon
Effective date {annual periods
beginning on or after)
IFAS B — Fimancial Instrumernits Julby i1, 2018
FFRS 9 = Prepayment Festures with MNegative Carmpensation - {amandrresnts)| lanwsary 01, 2019

IFRS 10 - Consalldated Fingmsal Statements and 185 28 Investrment in Asseriatas

and Mrint Ventures - Sale or Contribution of Asiaty between an investar and ifs Mok yet finadipad
Aseociate o Ioint Venture trmentdment]

L 2
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Effactive date (anneal periods

beginning on ar after)

IFRS 15 = Hewanue from Contracts with Customers July 01, Z018

IFES 16 — Leases lanuary 01, 2019
A5 19— Plan Amendment, Curtailment or Settlement [Armendments) lanuary 01, 2015
IAS Z8 — Long-term Interests in Associates and Joint Yentures — (Amandments) lanuary 01, 2019
IFHIC 23 — Uncertainty gver indame Tax Troastmants laneary 01, 2019
Definition of a Butiness — Amendmants to IFAS 3 January 01, 2020
Definition of Material - Amendments 1o 185 1 and IAS 8 lanuary 01, 2020

Tho above standards and amendments are not expected to have any materiad impagl on the Company's financial
Flatersents in the period of initial application. Howewer, the Company s currently evalrating the requirarments of IFR%-
9 and potential impact on the financial staterments of the Compary.

in addition 1o the above standards and amendments, improvements to various accounting standards have also beapn
issued by the LA5E In December 2007, Such improvements ars generally effective for accounting periods beginning on
ar after 01 January Z01%. The Company expects that sech improvements to the standards will not have any impact on
the Cornpany’s financial staternents in the period of initial application.

The WASE has also issued the revised Conceptual Framewark for Financial Reporting {the Conteptual Framewark] in
March 2018 which is effective for annual periads beginning on or after 01 fanuary 2020 for preparers of financial
staterments whe develop accounting policies based on the Conceptial Framework. The revised Conceptual Framework
is not & standard, and none of the concepts overridn thass |n any standard or any requirements In 3 standard, The
purpose of the Condeptual Framework is to assist ASE in developing standards, to belp preparers develap consistent
accounting policies if there i no applicable standard in place and to assist all parties o understand and interpret the
standards.

Further, following new standards have been tssued by IASE which are ot to be notified by the SECP for the purpose of
apphcabiity i Pakistan,
1858 Effective date [annual periods

Standard beginning on or after)
IFRS 149 = Regulatery Defarral Atcaunts lanuary 08, 7016
IFRS I7 - Imsurance Contrscts lanwary 01, 2021
Praparty and Equipment

These are stated at cost less accumulated depreciation and impalrment, If any, Such costs inchide the cast of raplacing
parts of fiwed assets when that cost is incurred. Maintenance and normal repairs are charged to profit and loss account
a5 and when incurred. Depreciation i charged to profit and loss account aver the wselul fite of the aget on &
systematic basls applying the reducing balance method at the rates specified in note & ta the fnancial stsements

The Carrping amounts are reviewed at each balance sheet date to astess whethes they are recarded in excesy af their
recoverable armounts, and where carrying values excopd estimated recoversble amount, ssets are written down B

thew estimated recoverable armount. Drpreciation is charged from the manth of purchase and no depreclation &
charged from the month of disposal.

An item of leod ascet is derecognized upon disposal or when no future sconomic benafits are expectod rom s useor
disposal.

-
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3.3

5.4

55

The asets’ resddund walues, useful fees and methods are reviewed and adpistad, H appropriate at each financlal year
enid

Gainz pnd losses on disposalis, if ary, of assers are Included bn profic and kess soosunt,

Intangibde assets

These are stated at cost less accurnulated amartization and Impakmant, T any. Amartization % charged over the useful
life of the asset on a systematic basis w prafit and loss account applying the reducing balance method at the rate
specified in note 7 16 the financial statements. Amortization & charged from the month of purchase and no
arnoriiation i charged from the month of disposal,

The carrying amounts are rewsewed at each balance sheet date to assess whether they are recorded in oxcess of their
recoveraiie smaunts, and where carrying values excead astimated recoverable amount, assets are written down ta
their estimated recoverable amount

itangible assets with indefinite usoful lves are not amartized, Instead they ore tested far impairmant at each balance
sheet date whether these are in excess of their recoverable amounts, and where the carrying amount exceeds the
estimated recoverable amount, the carrying amaunt & written down to the estimated recaverabls smoung

Cost associsted with maintaining assets are recognized as an expense in the period in which thess are Incurred,
Gaing and losses on disposals of assets, If any, are included in profit and loss account.

Inwestmant pragerty
Froperty heid for lang-term rental yield, or for capital appreciation or both & classified as inwestrnent property

This is stated ot cost bess accumsdated depreciation and Imipairment, if any. Maintonance and normal rapairs are
charged to profit and loss account as and when incusred, Depreciation is charged to prodit and kss account over the
useful life of the asset on 2 systematic basis applying the reducing balence method at the rates specified in note 10 10
the financial statements.

The carrying amounts are reviewed at each batance sheet date to assess whaether they are recorded b excess of thee
recoverable amounts, and where carrying values esceed eetimated recoverable amount, assets are written down to
thedr estimated recoverable amouns

A item of investmant property is derecognized upon disposal or when no future sconomic benelis ae expected
from Its use or daposal,

The assets' residual values, yseful lives and methads are reviewed and adjusted, if appropriste, at each linancial yaar
end.

Gains and losses on disposals of assets, |f ary, ara mctuded in profit and loss secount

Trade debtors and othar receivablos

Trade debiors and other récervabides are carried at cast, which i the fair value of the consideration 1 e received, |eas
prowision for doubthul debts. A pravision for impairment in trade debiors and other recetvables i made when thore |z

ebjective evidence that the Company will not be able to collecr all amounty due accordmg to orlginal terms of
recaivabiles,

i



5.7

I stmrnts

Inwestments are classifiod as alther "invastments at lair value through profit oe bess', 'hald-to-maturty’ investments or
‘avaitable-for-sale’ mvestments, as approgriale

Vehen investments are recognized initially, Lhess are measured at fair value pho, in the cose of investments not at fair
value through profit or loss, directly attribestabile transaction cost.

Imvestrment 3t falf value through profit or bess
This citegary has bwo sib-categarics, namely) finantly instruments held-for-trading, and those designated at Fair
valug throwgh profit or loss g inltial rEcagnitian

r investments which are acquited principally for the purposes of generating profit from short-term fluctuation in
price of are part of the portfolio In which there is recent actual pattern of short-term profit taking are dassified
a3 hald-for-2rading

= Investments designated at fair value ihrough profit or koss upon nitial recognition Include those group of
financial assets which are managed and their performence evaluated on a fair value basis, in sccordance with
he dacumented risk management [ investment strategy,

Thase investments are initially recognized at fair value, being the cost of the consideration given.

After initial measuremant, investrment at fair value through profit or bess are carried 3t Fabr value and the gaing or
fpsses on revaluation are recognized in the profit and loss accouns

Held-to-maturity investiments

Investrmenis with fixed or determinable payments and Fixed rafuritios are classified under this hesd when
maragement hak both the positive intent and abiiity to hold therm o maturity. After maial measurement held-to-
Mmitiarity investrents are stated at ameadtized cost using the affective interest rate method, lEss impairment. Pravision
for impairment in vakee, if any, & charged to Incorme.

Ayailable-for-sale

investments classified as available-for-sale are measured at falr value, Gains or bosaes on awailable-for-sale investmants
are recoghized diractly In equity until the investment is sold, derecognized or s determined to be impaired, 30 which
tirre the cumulative gain or loss presiously reported in aquity is included in profit and loss account. Upon impairment,

gain f foss including that had beens previously recognized directly in equty, & inciuded In the profit and boss account
lor the yaar,

The fair value of investments representing listed ety i based on the current price obtained from Pakistan stock
eachange,

The listed equity secutities purchased and sold with a remmitment to resell / repurchase are presented 55 4 recaivahble
or payable agans! repurchase transactions. The income from such transactions i presented 25 kssme from
repurchase transactions of lcted securities

Derivatives

These are mreasured at their fair value. Dervatives with positive market values {unrealized gains) are ineludad in otier
assets and derivatives with negative marker values [unrealized kasses) are Included i other liabilities In the balance
sheet. The resultant gains and losses are included in the profit and loss scesunt

|
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5.0

5.2

5131

Securitios purchased J/ sold under resale f repurchase agreements

Transactioms of purchase under resale (reverse-reps) of marketable secwritiey including the securities purchased wnder
continuous funding system are entered into at contracted rates For specified perinds of time: Securifies purchased
With 4 cod responding commitment to resel! 3 3 specified future date [reverse-repos) are not recognizad in 1he balance
sheet. Amount paid under these agreamenis in respect of reverse repurchase trissactions are included (0 assels. The
difference between purchass and resale price is treated as income from reverse repurchase transactions in
marketable trangactions [/ conthnuweus funding system and accrued aver the life of the reverse repo agreemant.

Transactons of sale under repurchase [repoj of marketable seourities are entered into at contracted rates for specified
perids of time. Securities sodd with a simultaneces commitrment T regurchase ot a specilied Miture date (repos)
continue to be recognized in the balance shest and are measured in accordance with accounting policies Tor
investrments. The counterparty labilities for amounts received under thess ransactions are recorded as liabilities. The
difference between salé and repurchase price Is treated as borrgwing charges and accrued over the life of the repo
BErEement.

Fimancial instruments

All the financial assets and financial llabilites are recognized at the time when the Company beenmes a party to the
comtractval provisions of the instrument, Financial ascets are derscognized when the Company loses contral of the
contractual rights that comprise the financial assets. Financial llablities are derecognized when thay are extinguished,
that i, when the obligation specified in the contract is discharged, cancelled, or expired. Any gain or loss on
derecognition of the financial assets and financial liablimies i tiken to profit and loss currently.

Trade and settlement date accounting

All “regular way' purchases and sales of finangial assats are recognized on the trade date, ie. the date on which
commetment to purchase / sale is made by the Cormpany, Regular way purchases or sales of financial assets are those,
thet contract for which requires debivery of assets within the time frame generally established by regulation o
tammention in the market place,

Crediters and other payables

Creditots and other payables are carried st cost which i the fair valise of the consideration to be paad.

Off-setting of financial sssets and financial liabilities

Financial assets and financial lisbifities are offset and the ner smount (s reported in the balance sheet if the Company
his a legally enforeaable right to set-off the transaction and alss intends either 10 wettle on 3 net bacic of 1 roaliza the
sset and sedle the labdity simultaneously, Income and #ARENSES arlsing from such assets and Eabilities are alw
accordingly oHsat

Revenun recognition

= Brokerage. commission, consultancy and advisory fee are recagnized as such senviees are rendered,

- Income frem placements is recognized on Llime proportest hasls.

- Feeon distribution of open end units is recognized as such services are rendered,

- Gain/[loss] on the sale of investment is Included in srofit and lass acoount in the peried in which they arise,

Mark-up inCome on gEoVerniment socurities, return an kank oeposils and balances and other revenues are
fecognized op accrual hasks,

Dividend income on equity investmants is recognized when the right to receive the same is established.

I



5.14

5.15

516

517

5.18

5.19

Tanation

Current

Provision for taxation [s based on tawable income at the current rate of tax after taking into aceoum soplicabla tax
credits, rebates and exemptions avallabie, if anvy, in sccardanca with Incame Tax Ordinance, 2001,

Deferred

Deferred tax is recognized using the balance sheet Giability method on all temporary differences arising batween tax
hases of asyets and Uatfities and their carrying amounts appearing in the financial staterments. & deferred tay assat &
recognized only to the extent that it Is probable that future taxable profits will be available against wivich the ssset can
be utilized. Deferred tax assets are reduced to the extent that it is na longer profrable that the related tax benefits will
bie reallzed

Dferrad tan = caltulated at the rates that are expected (o apply @ the year when the diflerences reverse; bazed an
3% rates that have been enacted or substantively enacted by the balance sheet date. Deferred fax i charged or
crédited to the profit and boss account,

Deferred tay, i any, on revaluation of investments i recogrized as an sdjustment to surphus [/ defict arising on
revaluation,

Staff retirerment benefits

Defined contribution plan
The Company eperates a contributory provident fund for aél jts parmanent employees and contributions are made
manthiy in accordance with the fund rules,

Defined benefit plan
The Company has a stall gratuity fund Tos management emplayees as described in note 183, Provision s made
annually im acogrdance with actuarial recommendations Lising the Projected Unit Credit method

Actuartal gains or losses are recognized In other cofmprehensive income when they ocour. Amaunts recorded in profit
and loss are limited 1o current and Past service costs, gaing or losses pn settiements and net nterest ineame
lespense].

Employee compensated absences

Emplryee entitherments (o annusl ieaves ars recognized when they accrue to employees, A provision is made for the
Estimated ligtility for annual leaves a5 a resuit of services rendered by emplayees up o te balance iheel date.

Cazh and cosh equlvalents

Cash in hand and at banks is carried at cost For the purposes of cash fiow “atement, cath and cash eguivalenis
consist of cash in hand and bank balances

Provisions

Frovesions are recoprised whan the Company has the legal ar constructive ohligatian &s & result of past events, and it

i probable that an outlow of resowrces will be required to settie the obligation and a reliable estimale of the amount
o) be made

Flduciary assats

Agsets held in trusl or in a fiduclary capacity are not tréated a5 adsets of the Company and, atcordingly, are nod
Included in these financial statements

L
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5.20 Earnings per share

Larningy per share is caiculated by dividing the prolit of lpas attributable to shareholders of the Cormpany by the
weighted average number of ordinary shares, sutstanding during the period,

ACCOUMNTING ESTIMATES AND FUDGMENTS

The preparation of financal statemants in conlormity with apgroved accounting standards requires the use of certain critical
ACCOUNLINg estimales, 1 also requires managermnent to exercise its Judgment in the process of applying the Company's
accounting policies. The estimates [ judgments and associated assumptions wsed in the preparation of the financial
statements are basad on historical sxperience and other factors, including espectatiens of future events that are believed to
be rezzonable under the dircumstances

The estimates / judgments and associated assumptions are reviewed on an ongoing basis. Revision to the accounting
estimates are recognized in the pesiod in which the sstimate & revised, If the revisian affects only that period, or in the
period of revision and fiture pesriods if the revision affects both current and future periods. The estimates, judgments and
assumpliond that have significant effect on the financial statements arg as follows:

MNote
- Provizion lor doubtiul debis 56& 14
- Classilication of invesiments 54
* Useful lives of aisets and methods of depreciastionfamortisation 54,5354 TRE
- Deferr e taxation 514K 13
. Cefined benefit plan L 15 & 203

A
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INTANGIBLE &55ETS

As ol December 31, 2016
Cost
Accurmislated amartiration

et book Value

Year ended Decembar 31, 2017
Opening net book value
faiditions

Bisposals

Cost

Accumualated amortization

Armpriization charge

Closing net book value

As ot December 31, 2017
Cosl
Accumulated amortization

Met book Value

Yeal ended December 31, 2018
Opening et book valus
AddiTions

Armoartiration charge

Closing net ook value

Az at December 31, 201H
Cost
aooumulated amortizgtion

et book Valise

Hate of depreciation

i

Trading Rights
Computer Entitlement
|
software Certificate vous
1TI1E[:I

R LT L ] R

5,359 7,741 13,100
{5,313) (5,113)

145 f.ral 7587

245 7,741 7,987
- {3,355) (3,355}
< (3,355} [3.355)
{74) = 174)

172 4. 385 4 558

5,359 4,356 0,745
[5.187) - [5,087)

1712 4 186 4,558

173 4,386 4,558

{52) {52)

120 4,386 4, 506
=*

5,358 4 186 9745
(3,239} {5,239}

120 isﬂﬁ 4i5{ﬁ

A%,




1.

2018 2017

LONG TERM ADVANCES Mot cancees [RUpEES it 'DOD) —wemr
Cansidéred good - unsecured

Advance for office premises in Pakistan Mercantile Cachange Limited 2,500 2,500
Advancs lar purchase of a wehicle . 1,753

2500 s

LONG TERM INVESTMENT

Available-for-sale

Number af shares

2018 2017
1,602,953 1B02,953  Pakistan Stock Excharpge Limited 1.1 752 35,506
E43.975 B43,975  15E Financial Services Limited oz 6,344 344
31,034,603 3,094,603 15E Towers REIT Management Company Limited 107 5, il %30

___Sige ___ uss

10.1 ko March 2017, the Compary has disposed off 1,602,953 shares L&, 40% stake, under a shate purchase sgreement

102

between the SECP divestment committes and an international investor, at price of As 28 per share,

Subsequently In June, 2017 the Carmpany disposed off further 20% eauwty dlake under Initial Public OFfering at price of
Rs. £8 pgar share.

On lume 28, 2017, the shares of Pakistan Stock Bechange Limited {PSX) were successfully listed after the approval of
securnties and Exchange Commission of Pakistan, hentce remaining shares a5 of year end are valued ot market value,

fhese represents unquoted shares of Labore and tuamabad Stock Exchanges In pursuance of Stock Exchanges
(Carporatization, Demutualization and Integration] Act, 2012 The total number of shares received by the Company for
Lahore Stock Exchange Umited [LSE) is 3,034,603 and of Islamabad Stock Eachange Limited (15F] is 843,975 The
carrying value of the membership cards of these exchanges were allocated in the same manner a5 stipulated in
technical guide dated May 3%, 2013 issued by the Institute of Chartered Accountants of Pakistan, Durlng 2016, LS8 and
156 have bean emerged as NBFC {i.e. LSE Financial Services Limited and 15€ Towers REIT Managerment Company Limited)
aher integration of exchange business with Karachi Stack Exchange 1o form Pakistan Stock Fachange under the scheme
of integration with the approval of Securitios and Exchange Commission of Pakistan,

qu



11.

INVESTMENT PROPERTY

As at Degember 31, 2016
Cost
Accurmidlated amrtization

Met book Value

Year ended December 11, 2017
Opening net book valpe
Aadeditions

Depreciubion charge

Closing net book valus

A at December 31, 2017
Lost
Arcumulated amortization

Met book Value

Year ended Decamber 31, Z018
Dipening net baak value
Additions

Depreciation [h.irl-E

Closing net book valise
As at December 31, 2018
Ciost

fccumulated amortization

MNet book Valse

Hate of depreciation

111 The mvestinent property reps esents sia fats located at Bhurban Heights, Bhurban, The
Hs. 27.63 milipn as gn Decomber 20, 2008, datermined as a result of

Residential Toxnl
TSRS
Rl (11 [ F L [T [E—
73,500 1% 500
{3,435} (3,434
70,061 20,061
20,081 20,061
{401} (401]
19,660 14,600
23,500 23 500
{3,840 {3.840)
19,660 19,660
19, GEd 14,6560
[393) {223)
—2207 1&25‘1
23,500 23,500
(4,233) {4,233}
19,267 19,267
2%

falr value of abowe property was
a valuation carrind put by M/fs. Smasco - an

mdependent firm of professional valuers. The valuation was asrived at by reference 1o market values and realizabie

values, which are determined on the basis 89 market nteflipence, vear of

and kecation

LOMNG TERM DEPOSITS

Considered good

Fakistan $ock Exchange Limited

Central Depository Company of Pakstan Limitad
Mational Clearing Company of Pakistan Lirmited
Fakistan Mercantile Exchange Limiied

Fakstan Tebecommunication Cormpany Limited

g

2018

constructaon and prosent physical condition

oLy
(Rupees in ‘000 —-

= 2,171

1% 175

1,500 1.5

LS50 1,350

ar 4
e Jul b7 E'IEL
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14,

DEFEARED TAX ASSET - MET

Ded

uctible ternporary differences arising on:

Frowision for staff compensated absenoes
Bk Cax
Aftprnative comorate tax

Taxable temporary dilferences arising on:
Accelerated depreciatson for tax purposes

DEBTORS

Considered good

Due from clients in respect of securities ransacton - weured
Commision receivable - unsecured

Aeceivable againsg sale of securitios from dlearing house

Con

sidered doulytful

D from chienis in fespect of securities transaetions - secured

[hye

fresm clients in respact of securities Fansactions - unsscurad

Less: Provision for doubtful debss

14.1 Inchudes Rs. 0184 (2017 A5, 0.537) million due frem the hlding campany

14.2

I4.3

140

Mota

a1

I4.2

I14.3

018 2017
— tnmﬂiu 'm' —

647 14
71 827
4512 4,512
{96} 19)

LT 3,364

18 875 2101
6,477 11,758

= 6,344
45,357 Xg,2a3
24 857 25,456
63,5498 54,1117
8,400 B9,568
133,751 115.811
(63,548} (64,112)
70,204 51,699

These are secured against collateral having fair market value smounting 1o Rs. 31.116 (2017 ke 35 564 ] millicn

Movement in proviglan for doubtful deibts

Opening batance
[Eeversal] f charge during the yeas

Closing balance
fAging analysls of equity trade debtors

Amaunt due from customers for more than's days
Less: provisesn for doubtiul debis

Balance after provision for doubtful debts more than 5 days

Vahue of collateral after applying haircut on the basls of VAR

M

018 17
wmens (Ruipeas in 000) ——

64,117 61,125

15R4d) 2,547
63,548 64,112
1.0y g0.270
{63,548} {64,112]
21!51-5 33!153
7,300 30,500



16,

1T,

2018 2017
SHORT TERM LOANS ——— {Rupees in 'D0G) ——

aalt loans - wsecured

Executives LT 191
- Ermiployass 154 183
BlE 774

- —

15.1 Thess represent personal loans to employees undes the tarms of employment. These loans carry mark-up at the rate of
% per anAum. The maximum sggregate balance outstanding 81 the end of any month durirg the yeas from execitives
amounted to fs 0973 (2017 R 0678} milkon,

2018 2017

SHOMT TERM DEPDSITS, PREPAYBENTS AND OTHER RECEIVABLES MNate ——— (Rtpead i ) =e-—
Eaposure deposies I6.1 TOB03 R, 570
Frepaymsnic 110 it
70,903 80,828

161 This represents exposure deposit held with the Pakistan Stock Exchange Limited in respect of PSX Future Markes
amounting to Rs. 10.80 (2017 As. 5.57) million and PSX Regular Market amoonting to Rx. 60 (3017 fs. 75 million.

2018 2017
CASH AND BANK BALANCES Note —ese- [Rupees in 000} ——--
Cach i hand 15 11
Cash with hanks:
Current accounss iri 67,651 b5, 775
FLS sawings accounts %2 45,569 57,305

!I.'EIE]B ]13|I]‘!I

1T.1 Inchudes accounts amounting fo Bs. 101926 (2017: Re, 123,975} million maintained with thee hodding cormpany,

17.2 This carries profit ab rabe of 6 00% 1o 10% (3017 6.00% to 6.50%) per anrim and includes aggregate batance of Rs,
A5 550 (017 Re. 57291 miltion maintained with the hokiing company.

17.3 Detalls of customer assets beld in designated bank sccgunts and Central Depository Company [COC) are as follow;

2014 2017
= (Rupees in ‘DY) —
1731 Customer Assals
Bank Account Balance - Elients 56,361 65,491
Aes— e
1732 Customer Aveots - Securities
Securities hield in the name of Clenrs’ 152,698 095 174,673,612
e
securities held in the name of Company 5,598,238 5,849,031

A



17.3.3 Medged Securities (Value) Hote —— [Rupess In D00} —--
Medged with PSX on behall of Comgpany {for Base Blmamam Capital) I8, TRE 148, 786
Pladped with Surimit Bank Licebed ot behald of clend . 121,453
Total value of pledged decurithes A8, 786 160,330
IS5UED, SUBSCRIBED AND PAID.LIP CAPITAL
g 2017
——=Mumber of Shargs -=--
rdinary shares of Es. 10 aach ismusd Tor
300, 000, 000 0,000,000 consideration other than tash 300,000 300,000
CREDITORS AND OTHER PAYABLES
Duwe o clients in respect of secwrithes transactiong 56,361 65,844
Payable against purchase of securities 36,135 .
Depasit from eanplovaes agamst vefoches 19.1 1351 478
Accrued Babiities 18.2 0,560 11,098
Dilers 115 M
Payablo against defined beneflt plan - Gratuity 18.3
103,562 ‘.i"i!i'gﬂﬂ
19,1 Tihese represent vehicle deposits from esecutives under Company's pabicy,
19.2 This includes provisken for stall eompensated absences amounting to Hs. 4,657 [2017; fs. .481] millson,
2018 2017
s (RuspRas in 000) ——
19.2.1 Provision far staff compensated sbuences
Opening bhalznee 4481 357D
l'_'har!;e far thie yaar 405 g35
Encashment during the year {233) {114)
Closing balance 4,557 4481

2018 2017

15.3 Graludty payable - defined benefit plan

19.3.1

General description

The Company has a gratuity fund that has been recognized by the Income Tax Authorities under Part 1 al

Sisth Scheduln to the Income Tax Ordinance, 2001 on Novembar 03, 2007, The trust deed for the Tund has
been duly srecuted on Jufy 12, 2007

Tha cost of providing benefits under gratuity fund @ determined wsing the Projected Unit Credi mathaod,

with ectuarial valuation being carrfed out as ot balance shest date. The Latect wiluation was carrled out as
al Decpmber 31, 2018,

i



19.3.2

1933

1534

19.3.5

19.3.b

Principal actuarial assumptions

The fellowing principal sssumptions were used for the valiation:

1018 LA

Estimated rate of increase in salary of the employees - percent, per annum 10,75 9.75

Expected rate of return &n plan assets - percent, per annurm %)

Discount #a1e - gif annirm (%)

Reconcillation of payable to / {receivable from)
defined benefit plan

Fresent wabue of defined benedit obligation
Fadr walue of plan assiets

Assat [ Bability recognized in badance sheet
Movement in net lability recognized

Qpening met [asset] / labibiy

Expense recognized

Other comiprahensive incomse (G0)
Comtribations paid to the fund durkng the wear
Clasing netl [asset) £ Habiliy

Expense recognized In the profit and loss account

Cufrant sereos cost
Met interest

Sensitivity anolysis on significant actuarial asdumptions

10,75 915
10.75 0.25
2018 LT

- ﬂl:up:ﬁ W '[:I{H}]._

11,372 10,178
(11,372] (10,178}
= S e

1,183 f44
[5HH 1,214
[603) (2,058
1,211 919
{28) 175}
1,183 g4

Change in assumption

Impact on present value of
i DB

Increase in Decrease n
Assumgtion Assumation

oo (RlpEeY b 'O00] —-——

Orscanmt Rate +1%
Salary Increasy Rate £1%
Withdrawal rata 1%
L year manrtafity age set Back/Forward

2. CONTINGENCIES AND COMPMITMENTS

10116 12850
12 893 105
11.353 11392
11375 11364

There were no contingencies and commitments as at Decernber 31, 2018 and Decerbwr 31, 2017

b
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23,

EQUITY BROKERAGE COMMISSION Mote

WHetail customers trades
institutional trades

Total Trades
OTHER INCOPAE

Income from financial assets

Frofit on bank aceounts

Prolit on cavh margins

Mark-up on loans and outstanding balancs
Commession

Income frem noen financial assets

Fenlal incomep

Gain gn disposal of aperating fived assets
O s

OPERATING AND ADMINISTRATIVE EXPENSES

Sedaries and benelits 231
PR, MOCPL and COC charges

Oepraciation F& 11
Ao lization 8
TRE Cevtificates wrktien off &
Samps and fee

lelephone, fax and postage
Rent, rates and tases

Fees and subscription

Vihicles rurining

Repairs and maintenance

Lrtilivies

Fristing and statinnery

Travedling and canveyance

Legal and professional

Entertainment

fuditors' rermuneration 232
Insurance

Prowision lor doubtiul dnbas

Chers

2018

raay

msaaas (Ruppheies 0 (0] -—es

17,515 15577
13,022 23657
30,537 S9,134
2,017 218
3,603 3,331
Ba 56
a4 7.977
1,451 1,319
- G
e 24
7,640 13,531
6,739 B0,969
G100 T.B70
3.819 4112
52 i
- 3,355
% | BS
5.059 5,347
3,494 3,433
L 958
2619 2231
2.207 2.5
3.184 29493
4949 1,201
451 459
B05 1374
1,737 2,227
1,386 1,204
2,982 2,502
(5] 1,987
561 1,165
97,786 115,637

Z3.1 This includes an amaownt of Rs, 3 938 (2017 Rs5.2.923) milion in respect of ermployees prawident fund contribution and

Re. 1183 (2017 Re. 0844} million in resgect of staff ratuity fund,

Ay
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ELE Auditors” Remuneration — [Rupess In D00) =
Sodit fee 148 116
Sales Lax on sprvices jLix) 86
Other certifications ol 61
Ot ol pocket pxpenses a0 a1
1386 1,204

24, FIMAMNCIAL CHARGES

Markup an:
Running finande 50 16,096
Bank charges 67 173

117 16,163
5. TAXATION

This: represents rormal tax on turmaver and oo income chargeatls under Final Tax Regime (FTRL therefore, na numerieal Tax
recandiliation is reported,

According 1o managernent, the tax provision made in the linancial statements is sufficlent. & comparision of last thrae years
of ingome Lax provisien with tEx assessed is presented below:

Privisien for

Prowision for tanathon Tax year axathon Tax assessed

e {Rsperas bn 000 —-—
Decamber 31, 2017 g 18, 11.5 18,145
December 31, 2016 2017 T.564 #5684
December 31, 2015 2016 12,028 IEII]IIE

26, [LOSS) / EARMINGS PER SHARE - basic and diluted 1018 2017

slass) S profit after taxastion Rupees {22 3TL577) 29,236,000
Waighted average nombaer of shares Wuember of shares 30,000,000 30,000,000
[Less] S earnings per share -basic and dilited Hupes [0.75) .57

el
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19,

REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

2018 2017
Chief Chiel
i N Execulives c Expcuthves
[Rupees in D00} —-eee-
Banagerial rérmunes ation 2830 b ] 1,830 0,226
Houding and utiliteas 1562 5074 1,562 5.074
Medical 40 1940 a0 190
Ratirarment benefits 2684 933 184 523
Commission £003 - 1456
Others TR0 2,582 G44 4,319
iéﬁ 15993 5,369 11,1E8
Mumber of e uong 1 [T 1 &

27.1 In addition to the above, Chief Executive and Executives have been provided with free wse of Company maintained
wehities under the sarvice contracts,

RELATED PFARTY TRANSALCTIONS
The related parties comprise holding company, related groug companies, staff retirement funds, directars and key

management personnel, Transadtions with related parties, other than remuneration and berefits to key management
prersomnsl wnder the terms of their emgloyment, are as foliows:

g FLink)

Note —— (Rupees in ‘000) -——
Holding Company - Summit Bank Limited
Eqguelty brokerage income 19004 8370
Money mafkel and forexs brokerage Income 1,125 1,58
Profit a9 bank accounts 1,783 166
Finarclal charges pasd kb 13,323
Hunning Tinance dwisiled £8.2 52 168 372,805
Ruminning finance paad (52, 168) (373 805
Rent paid 2B 2833
Sharés purchased from holding company 40,347 1,552,209
Shares sodd to hobdeng cofmpany (401, 398) (1,581,231}
Gemerator fued fe-imbur sement 314 I8
Others related parties
Equity and commodity brokerage income - Directors, key management personned 184 G40
Contribution paid 1o Gratuity Fund 1,183 2,058
Contribution paid te Prowdent Fund 2.9349 2923

24.1 The outstanding balances with ralated parties are disclosed in their respective notes to the financia sTatemants,

28.2 The Company has availed shart term running finance limit of Rs. 400 milkon from its holding company which is secured
ag@inet first charge aver present snd future receivables

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The main risks arising from the Company's financial insteuments are credit risk, Mguidity risk and market risk {comprising
snterest fate risk currency risk and equity price risk). The Board of Directors reviews and agrees oolicies for managing each of

these risks which are summarized below M




25.1 Crodit risk

Credit risk s the risk which wises with the possibility that one party to a financial instrument will fail to discharge its
obligation and cause the other party to incus a finandal loss. The Company attampts to controd credit sisk by monitoring
crefit axposuras, limiting transactions with specific counterparties and eontinusily assessing the creditworthiness ol
ECAIVTET parTies.

Concentrationsg of credit risk arite when a number of countergarties are engaged in similar business ackvities or have
similar econairic features that would ceose thesr ability to meet contractual obligations 1o be simikarly affected by
changes in econcmic, political or other conditions, Concentrations of credit risk indicate the relative sensitivity of the
Company's performance to developments affecting @ particular industry. The Company’s portiolie of financlal
instruments is broadly diversified thereby mitigating any significant concentration of credit risk.

The Company is exposed w0 credit risk on long term depaosits, trade debtors, short term loans, short term deposits and
other receivalles and bank balances. The Company secks to minimize the credit risk exposure through having
wapasures only 1o customers considered credit worthy and obtaining securites where applicabibe. The rassmum
xpasureg 10 ofedit risk 5t the repoming date is:

Pl 2017
MNote —— (Rupees in D03} ~----
Long term depasits 3.2a67 5238
Crebvors J8.1.1 0,204 51.694%
Short terrm lomna 926 7
Short term deposits and ather receivalies 212 20,803 ADST0
Bank balances 8.3 113,223 133,080
258,423 261,361
811 The ageing of trade debtors as at Decernber 31 is as follows:
Meither past due mor impaired 41,518 18,21
Fast due but not imgaired
wikhin B0 days 3834 8,033
- 91 to 180 days s :
Cheer 180 days J4.8%2 35,456

Tﬂﬂ 51&!9

The credit quality of trade debtors that are nelther past due nor impaired cannot be assessed by reference
to external credit ratings. Based on the past experience and consideration of recoveries, the Camgany
halisven that trade debtors past due de not FEGATE BEvy iFmpa i e

91,2 Short term deposits and other recebvablss

It comprises mainly of expesure deposit kepl with NCCPL argunting to As. TOLENT million | 2017: Rs
BOSTR million),

29.1.3 Bank balancos

The: eredit risk refated to bank balancas is managed through ensuring that such balances are held and kept
with reputed banks with good credit ratings, The oredit rating of major banks where the Campany
maintain its bank balances is as AAA, A8+, BEE-. ARABAR Ah-, BeBid, AL, A3, A-1e8A-14, A-18A-1 On
the short term: and the long tarm
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219.2 Lhguldity visk

Liguidity risk

i5 the risk thar the Campany will not be able to meet its financial obligations as they fall due. The Campany

applies profent nisk management policies by maintalning sufficient cash and bank balances and by keeplng cormmitted
cridit lings Thie table below summarizes the matunty profile of the Company's financlal labllites at the folloeng
reporting dates.

Less tham 3 months R 1105 Years 5 years Tetal
manths
{Rupees in 0] - i
Creditors and ather payables 103,562 - S H 103,562
Accred interess 449 s - - a3
2018 103,611 s - - 103,611
—
1to 1l
1
Less than 3 months it 1105 Years 5 yeirs Tata
(Rupees in 'BO0)
Craditors and ather payables F7.Ea0 - - . FPE90
Accraed interey 24955 5 . = 2,939
2017 ED,929 z . . 80,919

293 Market risk

Market risk is the risk that the fair valie of future cash fows of financial instrumentss will Thrctueare because. of chamges
in market prices. Markat grice risks cormprises of interest rate risk, currency risk and equity price risk,

3531

258.3.2

29.3.3

19,349

Interest rate risk

Interest rate risk is the rick that the Fair value of futere cash fows of o financial instrument will Muctuati
berause of changes in market interest rates. The Company ks not currently exposed io the risk of changes
in masket interest rates

Currancy risk

Lurrency risk is the risk that the fair value or future cash flows of financiad instruments will Fuctisate
because of changes i foreign ewchange rates. The Company has no Fnoncial assets or labilities

denominated in foreign turrency a3 of year end that are exposed to foceign currency exchangs rate
flusctuations

ForEign Currendy rick

The tompany has no financial assets or Rabilities denominated In fereign currency as of year end that are
exposed 12 foreign currency exchange rate Auctustions,

Equity price risk

Equity price risk is the risk that the fair value of future cash Flows of financial instrurments will Nuctsate
because of changes in market prices [othes than those arising from interest rate risk or currency risk),
wihether those changes are caused by fattors specific to the individual financial instrament ar its Iasier, OF
factors affecting all similar financial Instrurments traded in the market,

The Company does nat hatd any short-term investrments as of December 31, 2018
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20.5

Capital management

The primary objective of the Company's cagital managerment is o maintain healthy capial ratios, strong credit rating
and optimal capizal structures in order to ensure ample svailatdity of finance for ifs existing and potential investment

projects, o magimize shareholder valee and reduce the cost of eapitsl,

The Comaany rmanages its capital structure and makes adjustmant to It in lght of change: i econamic conditions, In
arder to maintan or adjust the capital structure, the Company may adjust the amount of dividends paid to

shareholders, return capital to shareholders or Bsue new shares

Fair value of financial mstrumants

The carrying walue of 3l financlal assets and Eabilties reflected in the financial statements approsimates their (aic vabos.

Fadr walue hierarchy

The Company uses the following heerarchy far determining and disclosng the far valse of financial instruments by

waluatian technegie,

Liwef 1: quoted prices in active markets for identical assees,

Lewel 2: other techniques for which all inputs which have o significant effect on the recorded faic value are

observable, sither directfy or indirectly,

Level rechiigues which use inputs which have a significant efiact on the recoeded Fair value that are not based

on obsereable markel date

018
Lewel 1 Level 2 Level 3 Total
{Rupees in ‘D]
fvallabbe-for-sale
Ecprily Securities 13,3497 - - 33,397
33,397 - — 3353‘??
017
Lawel 1 Lovel 2 Lewel 1 Tivtald
" [Rupsas In '000) -
At fair valee through Profit and Loss
Held-for-trading
Equity Securities .
Available-for-sale
Fuity securities 47,551 - - 47,551
47,551 z z 47,551
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. Panern of sharcholdings with percentage 1018 2017

31.

i3,

Percentage —— Mumber of Shares —-
Sl Bank Limited 100% 29,995,996 29,990 00k
Syed Mohammad Asvear Luthollah [ | 1
Az Morris Lh 1
Gulrays Khan 0% = 1
Moo Muhammad 0% 1 1
Hahat Saeed kKhan O 1 1

Toal toos 20,005,000 50,000,000

30.1 The company i a wholly owned subsidiary of Summil Bank Limited. Mr. Gulrays KEhan resigned from the Boged of
Directors on February 16, 2018, Mr, Azlz Morris was appointed as o Directar on Mareh 1, X148

Disclosure under regudation 5(4) of Research Analyst Regulations, 2015

Al present, SCPL employs 5 members in its research department lincluding head of research, ane senior research analpet, two
junicer research analysts and a librarian). Al members report to Head of Research who in tuin feports to CEQ. Cormpensation
structure of research analysts is flar and is subject to gualification, exparience and skilliet of the person. However, the
cempenzatie of anyone employed m the research department does not in anmy weay depend on the contents/outcome of
research raport. During the year ended December 31, 2018, the personnel efghoyed in the Research Department have drawn
an sggregate salary and benefits amdunting to Fs, 5,770,103 which Coimprises dasc sakary, medical pliowance, provident fund
and other benefits as per Company's policy.

2018 2047
CAPITAL ADEQLALCY LEVEL Mot weemas [RUPEES IN POO) ——m
Total asses aza 392,840 406,104
Less: Todal liabilites (103,611) 180,925)
Revaluation Reserves (created upon revaluation of fixed azsals) - .
Capital Adequacy Lewel 289,229 325,175
—l

32.1 While determining the value of the total assets of the TREC Holder, Motional walue of the TRE certificate hald b the

Summit Capital {Private) Limited as at yrar ended Decomber 31, 2018 as determined by Pakitan Stock Excharips has
been considered,

MUMBER OF EMPLOYEES

The number of employees as it December 31, 2018 were 58 | December 31, 2017 66] and vErage number of ermployees are
B2 [Decembar 31, 2017 6]
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DATE OF AUTHORISATION
These financial staternents were authorized for issue in the Baard of Birectors mesting hald on 0 8 APR 2009
GEMERAL

Figures have baen rounded off 1o the nearest thousand rupens.

WA

|
Etfm.a'— S //
Chief Executive Officer /..-"" Director
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